
LAW OF RT «ON PRODUCTION SHARING AGREEMENT»  
Requisites 
# 238 dated March 5, 2007 
 
Scope of the Law 
The Law regulates the relations associated with subsoil use, as well as transportation, processing, refining, storage, 
usage, sale or disposal of production between the state and investor when concluding, fulfilling and terminating a 
production sharing agreement (hereinafter - PSA).  
 
Field of application 
Provisions of the law shall apply to development of mineral deposits, the list of which is set by the Government of 
the Republic of Tajikistan. 
Basis for listing of mineral deposits to be developed under the term of production sharing, shall be unacceptable 
conditions for investment of works on development of these areas in accordance with the Law of the Republic of 
Tajikistan “On subsoil use”, the lack of budget funding for the effective use of these deposits, including : 
- mineral deposit is located in mountainous remote areas away from settlements and absence of appropriate 
conditions and necessary infrastructure for its development; 
- exploration, evaluation and development of mineral deposits requires high-cost technology and significant means. 
 
Persons covered 
- The Government of the Republic of Tajikistan (or the authorized state body);  
- Investors (foreign and local). 
 
Regulatory body 
State authorities regulating the activity under PSA:  
- the Government of the Republic of Tajikistan; 
- the State committee on investment and state property management of the Republic of Tajikistan; 
- other state authorities 
 
Special provision 
Production sharing 
1. Manufactured production are divided between the state and investor in accordance with PSA. The agreement shall 
contain the following provisions: 
- determination of manufactured production volumes and its cost, by taking into account standard process loss; 
- determination of the amount of the manufactured production transferred to the investor to recover the cost of works 
under PSA (hereinafter “compensatory production”). The amount of compensatory production may not exceed 70 
percent; 
- procedure for production sharing between the state and investor;  
- procedure for transfer of production or its monetary equivalent to the state by investor; 
- procedure for receiving the part of manufactured production by investor. 
2. In some cases, PSA may provide another procedure for production sharing between the state and investor or 
monetary equivalent of production and determination of production volumes pertaining to the state and investor. The 
procedure and ratio of production sharing between the parties of PSA are determined depending on the geological 
and economic conditions of mineral deposits, technical design parameters and feasibility study. 
 
Initial geological, geophysical and chemical information, as well as samples of minerals which come into possession 
of investor during the execution of work under PSA shall be deemed as state property.  
 
In implementation of PSA calculation and payment of taxes is conducted pursuant to the procedure established by 
the Tax Code of the Republic of Tajikistan (special tax regime). 
 
Guarantees provided to investors 
- Guarantee of protection of property and other rights acquired and implemented by investor in accordance PSA. 
- Normative legal acts of the executive authorities , local government bodies shall not apply to investor if such acts 
establishe restrictions of rights acquired and implemented under PSa, except for restrictions made by the regulatory 



state bodies which are issued to ensure the safety operation, protection of mineral resources, environment and public 
health, as well as to ensure public and state security. 
 
References to other legal acts 
The list of the mineral deposits to be developed under the term of production sharing shall be approved by the 
Government of RT (not approved yet). 
 
Incentives for investors 
Special tax regime and customs regime for importation of goods necessary for implementation of works under PSA 
shall be provided to investors. 
 
Barriers 
--- 


